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 OATH OR AFFIRMATION -
"I, . JOHNG. 'PERNELLJR : . , swear (or afflrm) that, to the best of
T omy knowledge and belief the accompanylng ﬁnan01al statement and supportlng schedules pertalnmg to: the ﬁrm of .=~ .-
POLARIS PRIVATE PLACEMENTS LLC ‘ ' S . L R - "', as -
.- of- ~___ DECEMBER 31 R ,2018 -, are true and correct. I fulther swear- (or afﬁrm) that :
nelther ‘the company nor any partner proprletor prmcxpal ofﬁcer or dlrector has any proprletary 1nterest in any account
class1f1ed solely as. that of a customer except as folIows .
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N gf-";om,? i) ': PRESIDENT/CEO
I 2 Z " Title
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A otery Publc. /,f;mmqy“?o o expres0 5 ;wa\o
Thxs report ** contains (check all apphcable boxedf! Y My Commission E"P“

(a) Facing Page. =

v| (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders* Equity or Partners’ or Sole Proprletors .Capital.

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3.

D () A Reconciliation, including appropriate explanation of the Computation of Net Cap1ta1 Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

|:| (k) A Reconciliation between the audlted and unaudited Statements of Financial Condltlon with respect to methods of
consolidation.

[#] () An Oath or Affirmation.
[“] (m) A copy of the SIPC Supplemental Report

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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elliott davis

" Report of lndep‘e_ndent Registered Public Accounting Firm

-To the Member e
" Polaris Private- Placements, LLC
‘ ,John s Island South Carolma

Opmlon on the Fmancnal Statements ) S : ' :
. We have audited the accompanying statement of flnanual condition of Polarls anate PIacements LLC (the
. ”Company") as of December 31, 2018, and the related statements of income, changes in member’s equity and

- cash flows for the year then ended, and the related notes to the financial statements (collectively, “the financial

statements”). In our opinion, the financial statements referred to above present fairly, i in all material respects,
the financial position of the Company as of December 31, 2018, and the results of its operations and its cash
flows for the year then ended in conformlty with accountlng principles generally accepted in the: Unlted States
of America.

Basis for Opinion

" These: financial statements are the responsibility of the Companys management Our responsnblllty is to

express an opinion on the Company s financial statements based on our audit. We are a public accounting firm -
registered with the Publlc Company Accounting Oversight Board (United States) (”PCAOB”) and are required
" to be mdependent with’ respect to the Company in accordance with U.S. federal securities laws and the -

-applicable rules and regulatlons of the Securities and Exchange Commission and the PCAOB.

We co‘nduct_ed our audit in accordance with t_he standards of the PCAOB. Those standards require that we plan.
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audit we are required
to obtain an understanding of internal control over financial reporting but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. '

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Informatlon
The supplementary information contained in Schedule 1 — Computatlon of Net Capital Under Rule 15¢3-1 of

the Securities and Exchange Commission (the ”Supplemental Information”) has been subjected to audit -+

procedures performed in conjunction with the audit of the Company s financial statements. The Supplemental

" Information is the responsibility of the Company’s management Our audit procedures included determining

~ whether the Supplemental information reconciles to the fmancral statements or the underlying accounting and
other: records, as- appllcable, and performing. procedures to test the completeness and accuracy of the
information presented in ‘the Supplemental Information. In forming our opinion on the Supplemental

Information, we evaiua_ted_whéther the Supplemental Information, including its form and content, is presented = -
‘in co_nformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information contained in Schedule = -

www.elliottdavis.com
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. 1 Computatlon of Net Capltal Under Rule 15c3 1 of the Secuntles and Exchange Commussnon is falrly stated
Cinall materlal respects in relatlon to the fmancual statements as.a whole

V\‘(e‘vhav‘e served as the;Compahy"s eljditot since 2019,

- Greenville, Sauth Carolina
" February 27, 2019



. ‘.Povlér'_is‘Pri'v_at'fefPIacemen'tS,' LLC

" Statement of Financial Condition

* ' Forthe Year Ended December.31, 2018

Cssets

R VCURREV'.I:_\I'I:'.A‘_S'SET.S:.

| “C‘ash & cash .'.equ'i\./al.e,nts
N Total cur‘fenf és;efs |

 OTALASSETS

“ABILITIES AND-MEMBER'S EQUITY -

' CURRENT LIABILITIES
"~ Accounts payable '

Total current liabilities
MEMBER'S EQUITY

OTAL LIABILITIES AND MEMBER'S EQUITY

Seé'Notes'to"_the‘Fihancia:Is. -

‘..__3_ :

"-'._Yéar’En'de‘d R

Dec 31,2018

27473

27,473

27,473

10,804

10,804

.16,669

27:/473




- Pbla:f.is'P‘rivét'_e'PIacement's,‘L"LC '
.. - StatementofOperations = .- . .
.~ Forthe Year Ended December31,2018- =

" YearEnded

- , Dec 31, 2018,
REVENUES | S R
[Interestincome - . o R 132

 TOTALREVENUES =~ ‘. s g

EXPENSES

~_Generaland'adm‘inistration expenses $ o _ 575
- Regulatory Fees. * - S : - S . 600
Professional and consulting - T s S 184,335
‘Occupancy L ) o - 600

TOTAL EXPENSES - o s 186410

NET LOSS FROM OPERATIONS $ ' (185,978)

See Notes to the Financials.

- 4-



L  1 Polai'is"Priyéte'PIacément's, ‘L_LC"‘ _
. Statement of Members’ Equity - .-
For the Year Ended December 31, 2018

i.Ye'ér Ended -
" Dec 31, 2018

- MEMBER'S EQUITY .
Balances, December 31, 2027 . _ $. . .. 50,937
Plus Capital Contributions - o - 151,710
Adjustment to Capital , _ , o T |
Less distributions S . -
" Netloss -~ - S S o - (185978

BALANCE, DECEMBER 31, 2018 s - 16669

See thes to th:é F_iﬂancials. :

5



o Pdléi’ié PrIvafe Pla'cement‘s'.' LLC -
B _Statement of Cash Flows .
For the Year Ended December 31, 2018

_". YeefEnded B
Dec 31, 2028

.CASH FLOWS FROM OPERATING ACTIVITIES: ‘ o S ‘

. Net foss . . o : o o 5 o (185,978)
- Adjustments to reconcﬂe net Ioss to net cash: SR o ' ’ 2 :

‘Net change in operating assets & liabilities:

Increase’in accounts payable o _ : . 10,804

NET‘ICASH USEDIIN OPERATIONS | | . o (a75,a74)

r'CASH FLOWS FROM: FINANCING ACTIVITIES:

Capltalcontrlbutlons : . . o ) o 151,710 -
NET‘CAS.H PROVII?EI) BY FINA’NCINGACTIVITIES_.--_ o . o '15'.1,7'10'
NET CHANGE IN CASHAND _CA.SHEQUIVALENTS , E | . .(23'1464) ‘
CASH.AND CASH 'EQUIVAI_ENTS, BEGINNING OF THE YEAR | o .50,937 '
CASH AND CASH EQUIVALENTS, END OF THE YEAR $ _ 27,473

See Noteé to the Financials. -

G-



' Polarié'Pr‘ivate Placements, LLC
‘Notes to Fmancral Statements L
For the Year Ended December 31, 2o:|.8

:NO."FE_';L‘:'—,'Sumrnary of,Significant"Accoonting'Polici_es,and Actiyitie’v's-, e

These fmancnal statements were prepared in conformlty Wlth the basis of accountlng prlnCIpIes
generally acceptedi |n the United: States of Amenca The more S|gn|f|cant of these prmuples are -
- descrlbed as follows: . '

Businesé activitv and requlation:

Polaris Private PIace‘me,nts,'LI'_'Cv(the Company) is a broker-dealer registered with the Securitiés and
Exchange Commission (SEC) and is a member of the Financial Regulatory Authority (FINRA). The
Company is a South Carolina limited liability company. The company received approval as a FINRA

- member broker dealer on June 1, 2018. The ‘Company’s revenue will primarily be commissions and fees S

’ generated from prlvate pIacements and sale of limited partnershlps in pnmary dlStl’IbUtlonS :

" The company uses the ajccrpal m’ethod of‘accounting.

Cash and Cash Equivalents:
Cash equivalents are highly liquid investments with an original maturity of go days or less that are not
required to be segregated under federal or other regulat|ons The Company’s cash and cash equivalents:

are composed of interest-bearing deposits.

Property, equipment and depreciation:

The company currently has no property or equipment. Property and equipment will be carried at cost.
Expenditures for maintenance and repairs, which do not improve or extend the life of an asset, will be
charged to expense as incurred. Depreciation expense will be computed using the straight line over the
estimated useful lives of the assets as follows:

Computer and software - 3-pyears
Office furniture and equipment . 7 years
- Revenue N

" The: company has yet to generate any revenue from domg busmess The Company srevenue Wl"
prlmarily be commissions and fees generated from prlvate placements and sale of limited- partnershlps
. inprimary dlstrlbutlons ' '



Polaris Private Placements e
Notes to the Flnanc1al Statements :
For the Year Ended December 31 2018

- NOTE 1 ;;S,Ummary. o_f Sign'ific;ant Ac_tou_riting Policies and Activities (continued)

' Rece/vables from and Payables to Cl/ents - .
* The Company does not mamtaln any dep051t accounts for clients and thus, is not subject to the _
segregated reportlng under RuIe 15C3-3 ¢ ofthe Secunty Exchange Act of 1934, as amended and other
' regulatlons : : : : : o

Recently issued accountmg Qronouncements
In August 2016, the FASB issued ASU 2016-15, Statement of Cash Flows (Topic 230) Class:f/cat/on of

Certain Cash Recelpts and Cash Payments, which clarifies how companies present and classify certain
cash receipts and cash payments in the statement of cash flows. In February 2016, the FASB issued ASU .
' 2016-02, Leases (Topic 842), an update to increase transparency and comparabshty among
.organlzatlons by recognizing lease assets and lease liabilities on the balance sheet and dlsclosmg key
.information about leasing arrangements. Accounting standards that have been issued or proposed by
- the FASB or other standards- settlng bodies are not expected to have a material impact on the
Company’s financial position, revenue recogmtlon results of operatlons or cash flows. In May 2014,
FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), to codify the new
guidance on revenue from contracts with customers. The Company adopted the provisions of this
(;Uldance on January 1, 2018. The Company recognizes the impact the rule has had on its financial
statements and related disclosures.

NOTE 2 - Net Capital Requirement .
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of a minimum net capital of $5,000, and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to 1 for 12 months
after commencing business as a broker-dealer, and 15 to 1 after. At December 31, 2018, the Company
had net capitaI‘ of $16,669, which was $11,669, in excess of its required net capital of $5,000. The
Company's ratio of aggregate indebtedness to net capital was 0.65 to 1 at December 31, 2018.

~'NOTE 3 ~Income Taxes

“ The Companyiis a lelted Llabl|lty Company (*LLC") for federal i income tax: reportlng purposes.
Therefore, the fmancnal statements do not include a provision for i income taxes since the Companyis
‘nota taxable entity. The Company is a single member LLC and a disregarded’ entlty for IRS purposes.
T herefore the Company’ has no federal, state or Iocal ﬁlmg reqwrement The Company s member is
' - taxed on the Company s earnlngs ' o



' Polaris Priya'te Placem‘e'nts, LLC i
Notes to the F|nanCIaI Statements :
| For the Year Ended December 31, 2018

NOTE 4 - Operating I‘_.e"_ase'- .

- The Company entered |nto a. lease agreement in October 2017 wnth a related ent|ty and contlnues to -
fulfill that agreement on a ‘monthto month basis. Rent commenced upon approval of the Company asa
o FINRA Member broker dealer and the expense forthe year ended December 31; 2018 was $600

-NOTE 5 - Comm‘itme'nts a,nd Contingencies '

The Company is subject to various clalms and Iegal proceedmgs arising from the normal course of
business. Management is not aware of any legal proceedlngs where the Company is named

NOTE 6-— R‘e_,gulatory Requi.'rements

The Company is exempt from the prov:smns of Rule 15¢3-3 under the Securities Exchange Act of 1934
asthe Company does not hold customers’ cash or securities. :

NOTE 7- Subsequent Events

Subsequent events are events or transactions that occur after the balance sheet date but before the
financial statements are issued. Recognized subsequent events are events or transactions that provide
additional evidence about conditions that existed at the date of the balance sheet, including estimates
inherent in the process of preparing financial statements. Non-recognized subsequent events are '
events that provide evidence about conditions that did not exist at the date of the balance sheet but

arose after that date.

The Company has performed an evaluation of subsequent events through February 27, 2019, the date
the financial statements were available to be issued. The evaluation did not result in any material

subsequent events requiring adjustment and/or disclosure.
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L Polaris Private Pla'c'ernents, LLC
, , Computatlon of Net Capltal , _
: Under Rule 15¢3- 1 of the Secuntles and Exchange Commlssmn -
For the Year Ended December 31, 2018 '

" YearEnded -

. Dec 31, :2618. '
' NETCAPITAL : : _ - o
Total membersequnty from statement of financial condltlon s “ I 16,669 -
Deductmemberseqmtynotallowablefornetcapltal B .
Totalmembersequ:tyquallfled for netcapltal h $ ‘ . 16,669
Add: T | -

Liabilities subordinated to claims of general creditors aIIowabIe in
' computatlon of net capltal borrowmgs in computatlon of net caprtal

Other(deductlons)oraIIowabIe credits - S E o C

‘Total capital and aIIowabIesubordlnated liabilities” -~ = - % ©. T 16,669

_Deduct

Non-allowable assets: , :
Furniture and equipment at cost net of accumulated depreciation ‘ -
Other‘Deductions and/or charges , ; ‘ L

Total non-allowable assets -
Net capital ' ' $ 16,669

Aggregate Indebtedness:
Items included in the statement of financial condition:
Accounts payable and accrued expenses $ 10,804

Total aggregate indebtedness $ 10,804

Computation of basic net capital requirement:

Minimum net capital required (6-2/3% of aggregate indebtedness) $ 720
Minimum dollar net capital requirement of reporting broker-dealer $ _ 5,000
Net capital requirement S ' : % 5,000
Ratio: Aggre'gate indebtednessto net capital ' | 0.65to1

-10-



Polaris Private Placements, e
o ReconC|I|at|on of Net Capltal ‘
For the Year Ended December 31, 2018

~NET CAPITAL PER COMPANY S UNAUDITED

FORMX- -a7A- 5PARTIIFILING T T s 22,369
Adjustments c ‘ 4
~ . Increase in accounts payable - . 4500
NET CAPITAL PER REPORT PURSUANT TO RULE 17a-5(d) . $ 16,669

-1



o "R,e'port'_o'fvl'ndepen'd_ent'.Re'gis_)tered_Pubjiic Acco_unting Firm

" To the. Member
| Polaris Prlvate P|acements, LLC
John S lsland South Carolina

We have reviewed management s statements, included in the accompanying Exemption Report in whrch :
(a) Polaris Prwate Placements, LLC (the ”Company”) identified the following provisions of 17 C.F. R §
240.15¢3-3(k) under Wthh the Company claimed an exemptuon from 17 C,F.R. § 240. 15c3 3.based on N
section (k)(2)(|) (the "exemptlon provisions") and (b) the Company stated that the Company met the

rdentn‘led exemptlon provisions throughout the most recent fiscal year wrthout exceptuon The Company s
management is responsrble for compllance wuth the exemptlon provnsrons and its statements '

Our review was conducted in accordance with the standards of the Publlc Company Accountmg Oversrght
Board (United States) and, accordlngly, included inquiries and other required procedures to obtain

evidence about the Company’s compliance with the exemption provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

" Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k}{2)(i} of 17 C.F.R. § 240.15¢3-3.

2%@@, Ll
Greenville, South Carolina
February 27, 2019

www.elliottdavis.com -
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Rule15C3—3 Exemptlon Report |

' .}'Polarls anate Placements, LLC (the "Company") isa reglstered broker—dealer sub_;ect to,_'
Rule 17a-5. plomulgated by the Securities and Exchange Commission (17 C.F.R. 240.17a-~
- “5,"Reports to be made ‘by certain brokers and ‘dealers"). This: Exemptlon Report was
" prepared as required by 17 CFR 240.1 7a- S(d)(a) and (4) To the best of its knowledge and "
belief, the Company states the fo]lowmg S .

.The Company clalmed an exemptlon from 17 CFR 240. 15c3 3 under the followmg
pl’OVlSlonS of 17 C. F R. 240 1503 3(k) : R .

‘ . Maintain a. mmtmum net capital requlrement of $5,000 pursuant to SEC Rule 15c3- S
1(a)(2)(v1) (the Net Capltal Rule). :

. Operate pursuant to SEC Rule 15(:3-3(1{)(2)(1) (the Customer - Protection
- Rule). Polaris Private Placements LLC does not and will not hold customer funds or
. 'safekeep customer securmes

Durlng the ﬁscal year endmg December 31 2018, Polaus Private Placements LLC met -
w1thout exceptlon the aforementloned exemption provxslons from 17 C. F R 240. 1503 3.

1, John C.: Pernell, Jr., afﬁrm that, to my best knowledge and behef thlS Exemptlon Report is
* true and correct.

e: Chief Executive Officer

Date: o‘z"’ S?Z"O/ﬁ

* ,“'%13-



